
So… Do you think YOUR super  
will go the distance?

20% 
of retirees
will run out  
of money!

This percentage is predicted to rise as more  
of us enter retirement!  Recent research2  
shows 54% of pre-retirees (55 and over) are 
financially unprepared for retirement and  
only 8% are financially prepared.

So WHY are retirees running  
out of money?
•   One of the primary reasons is simply because 

we are living longer. Australia is in the top 5 
countries for life expectancy3 – if you’re aged  
64 now you can expect to spend about  
20 years in retirement. 

•   Medical advancements have also meant that 
many of us are more physically and socially 
active in retirement than previous generations. 
That’s a wonderful bonus for us but NOT  
so beneficial for our super balance!

•   There has been a seismic shift in expectations  
of what ‘modern’ retirement entails – we now 
want a slice of the ‘good life’ after years of 
working. This is having a significant impact  
on how retirees use their savings.

•   Lastly, it has been suggested that our cultural 
tendency towards a ‘she’ll be right mate’ attitude  
has lulled us into a false sense of security.

Minimum draw down rates
The government mandates a minimum  
amount retirees should draw down from  
their superannuation pension each year.  
Data supplied from super funds shows that  
over the past decade 50% of these 
superannuation pensions are being drawn  
down at above these minimum rates. 
Interestingly, the balance ‘size’ did not  
appear to affect people’s decision on  
how much to withdraw. 

Research1 shows about 20%  
of retirees are spending their 
super at ‘unsustainable’ levels. 
What does that mean? It means 
about one fifth of us will most 
likely outlive our retirement 
savings. And…



are key considerations for most of us when  
planning the lifestyle we want in retirement.

Remember, you are never too young to start 
thinking about your future. Time and capital 
growth doesn’t wait for anyone so the time  
to start thinking about your retirement  
is right NOW! 

We would welcome the opportunity to discuss  
your financial future at any time – call us for  
an appointment TODAY. 

1.  actuaries.asn.au  
2.  vicsuper.com.au  
3.  who.int  
4.  humanservices.gov.au (includes pension and energy supplements)  
5. aist.asn.au/Housing affordability and retirement incomes

There are many wealth creation  
options available to help fund your 
future retirement. The most effective 
option? Taking ACTION now is a  
good start!

*Disclaimer: This article is generic in nature. All investment decisions should be considered wisely and 
based on your personal and financial circumstances. Seek proper advice before committing to any 
course of investment action. This is not deemed as advice. © 2017

20% 
of retirees
will run out  
of money!

Is downsizing part 
of your future 
retirement plan?
Call us today for a  
copy of our article 
‘Should we stay...  
or should we go?’

Should 
we stay...  
or should 
we go?

There is no end of financial advice on preparing for retirement: superannuation, 
investments, tax minimisation, age pension eligibility, funding your desired 
lifestyle - the list goes on. All this advice highlights the importance of planning 
ahead - the sooner you start the better prepared you will be.

Is it better to plan ahead?
In the years prior to retirement many 
homeowners find themselves with substantial 
equity in the family home and fewer expenses 
as kids (hopefully!) leave home. It’s an ideal time 
to consider using the equity in your home to 
buy that retirement property now. In the years 
leading up to your retirement the rental income 
and possible tax benefits will help pay for your 
property. 

With the potential benefit of positive movement 
in the housing market - and now having two 
properties - this may place you in a good 
position to increase your retirement nest egg if 
you choose to sell your family home when you 
downsize. Depending on your situation you 
may even be able to keep the family home as an 
investment.

One of the biggest decisions for many retirees is 
whether to stay in the family home or purchase smaller 
or ‘retiree’ accommodation. It may be their most 
significant decision both financially and emotionally. 

Downsizing is on the move
Between 2009 and 2014 one in four Australians 
aged 55-64 moved to a smaller property1. It is 
expected this percentage will increase as more 
Baby Boomers move into retirement.

As a result, there has been increased demand 
for housing suitable for retirees such as villas, 
townhouses and units. Growing competition 
for limited stock in many established areas has 
increased prices - in some locations the cost of 
a villa can be as expensive as a three bedroom 
house. This trend may continue.  But beware - the 
reverse can happen in an off the plan situation. 
Some off the plan properties are coming in 
under purchase price and lenders have restricted 
lending in certain areas.

continued on page 2

What is the alternative?
We know you’ve heard this before BUT… the 
majority of retired Australians rely on the age 
pension. In 2017 that amounts to a maximum 
of $669.60 per fortnight each for couples and 
$888.30 per fortnight for singles4. 

You can certainly see that reliance on the pension  
as your sole source of income would probably 
mean your retirement may not look quite like 
what you had planned.

So what steps do you need  
to take NOW?
If you fall into the ‘pre-retiree’ category (and let’s 
face it, that’s ALL of us who haven’t yet retired – 
no matter WHAT age we are now) then planning 
is the key. The earlier you start, the better! 

Depending on your current age this may involve  
a short, medium or long term strategy. Statistics5  
show 44.5% of homeowners aged 55-64 had an 
outstanding mortgage debt in 2013-14 – almost  
triple the level of 1995-96! Clearly, paying down  
debt and maximising our retirement savings  
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